
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  H a t t e r  of: 

A N  EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- 1 
MENT CIAUSE OF EAST KENTUCKY ) CASE NO. 9171-C 
POWER COOPERATIVE, I N C .  , 1 
FROM NOVEMBER 1, 1 9 8 5 ,  1 
TO APRIL 30, 1986 1 

O R D E R  

p u r s u a n t  to 8 0 7  KAR 5:056, S e c t i o n  l ( l l ) ,  t h e  C o m m i s s i o n  

i s s u e d  i ts O r d e r  o n  May 2 7 ,  1986,  s c h e d u l i n g  a h e a r i n g  and  

r e q u i r i n g  East K e n t u c k y  Power  C o o p e r a t i v e ,  I n c . ,  ( "East Kentucky") 

to  p r o v i d e  a record of s c h e d u l e d ,  a c t u a l  a n d  torcad ou tages ,  and  a 

c a l c u l a t i o n  of o v e r -  or u n d e r - r e c o v e r y  of f u e l  costs  tor the 

6-month period under rev iew.  

E a s t  K e n t u c k y  p rov ided  t h e  d a t a  r e q u e s t e d  by t h e  C o m m i s s i o n ' s  

O r d e r  of May 27,  1986. E a s t  K e n t u c k y  a l s o  f i l e d  i ts  m o n t h l y  f u e l  

a d j u s t m e n t  f i l i n g s  f o r  t h e  6-month  period u n d e r  r e v i e w .  F o l l o w i n g  

proper n o t i c e ,  a h e a r i n g  was h e l d  on  July 2 2 ,  1986. A t  t h e  

h e a r i n g ,  a d d i t i o n a l  i n f o r m a t i o n  was r e q u e s t e d  a n d  s u p p l i e d  by  East 

Kentucky w i t h i n  t h e  a l l o c a t e d  t h e  limit. 

T h e  sole i n t e r v e n o r  i n  t h i s  case w a s  t h e  C o n s u m e r  P r o t e c t i o n  

D i v i s i o n  of the A t t o r n e y  G e n e r a l ' s  O f r i c e  The A G  did n o t  

o f f e r  t e s t i m o n y  a n d  o n  c r o s s - e x a m i n a t i o n  did n o t  c h a l l e n g e  the 



l e v e l  of a c t u a l  f u e l  cost I n c l u d e d  i n  E a s t  K e n t u c k y ' s  m o n t h l y  f u e l  

f i 1 i n g s  . 
I n  i ts  O r d e r  issued o n  May 8 ,  1985, the Commiss ion  fixed East 

K e n t u c k y ' s  base f u e l  cost a t  1 4 . 7 4  m i l l s  per KWH. The 

C o m m i s s i o n ' s  review of East K e n t u c k y ' s  m o n t h l y  fuel clause f i l i n g s  

shows that the a c t u a l  f u e l  cost  i n c u r r e d  tor the  6-month period 

u n d e r  review r a n g e d  from a low ok 1 1 . 4 2  m i l l s  in Apri l  1986 to a 

h i g h  of 13.60 m i l l s  i n  November 1985, w i t h  a 6-month average of 

12.84 m i l l s .  The C o m m i s s i o n ' s  r e v i e w  of the record i n  t h i s  case, 

the coal m a r k e t  c o n d i t i o n s  d u r i n g  t h i s  per iod and the data  f i l e d  

i n  s u p p o r t  of the t u e l  a d j u s t m e n t  c l ause  ra tes  I n d i c a t e  t h a t  t h e  

a c t u a l  fuel costs i n c l u d e d  i n  the m o n t h l y  fuel a d j u s t m e n t  c l a u s e  

f i l i n g  were r e a s o n a b l e .  

T h e  Commission has noted, with p l e a s u r e ,  t h a t  d u r i n g  the 

6-month period of t h i s  r e v i e w ,  East Kentucky's costs were t h e  

l o w e s t ,  o n  a c e n t s - p e r - m i l l i o n  BTU b a s i s ,  of all t h e  e l ec t r i c  

u t i l i t i e s  i n  t h e  S t a t e ,  t h u s  c r e a t i n g  savings t o  its r a t e p a y e r s .  

The Commiss ion ,  h a v i n g  c o n s i d e r e d  the e v i d e n c e  of record a n d  

b e i n g  a d v i s e d ,  is of the o p i n i o n  and finds t h a t :  

1. East Kentucky has complied i n  a l l  m a t e r r i a l  respects with 

the p r o v i s i o n s  of 807 KAR 5 : 0 5 6 .  

IT IS THEREFORE ORDERED t h a t  t h e  charges collected by East 

Kentucky through the f u o l  a d j u s t m e n t  c l a u s e  for the period 

November I, 1985, through A p r i l  30, 1986, be a n d  they h e r e b y  are 

a p p r o v e d  

-2- 



. 
[)One a t  F r a n k f o r t ,  Kentucky,  this 2lst day of August, 1986. 
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